
                      VIDYA BHAWAN BALIKA VIDYA PITH 

                शक्ति उत्थान आश्रम लखीसराय बिहार          

      class 12 commerce   Sub. ACT.   Date 4.6.2020 
                     Teacher name – Ajay Kumar Sharma     
Reconstitution of a Partnership Firm –Admission of a Partner 
Illustration 22 

Hem and Nem are partners in a firm sharing profits in the ratio of 3:2. Their capitals were Rs. 

80,000 and Rs. 50,000 respectively. They admitted Sam on Jan. 1, 2007 as a new partner for 1/5 

share in the future profits. Sam brought Rs. 60,000 as his capital. Calculate the value of goodwill 

of the firm and record. necessary journal entries on Sam’s admission. 

 

 

 

 

 



 

fund and/or Profit and Loss Account balance. The new partner is not entitled to have any share 

in such accumulated profits. These are distributed among the partners by transferring it to their 

capital accounts in old profit sharing ratio. Similarly, if there are some accumulated losses in the 

form of a debit balance of profit and loss account appearing in the balance sheet of the firm. A 

remote possibility, the same should also be transferred to the old partners’ capital accounts  


